CAPITAL'S

Plans of the bourgeolsie In the East grow ever more
frantic as thelr economlies totter om the brink of
col lapse and thelr strategles fall to deliver the
salvation they so desperately want and need,

From the Elbe to the Urals the crisis of capl¥alism

in the east Is now obviously terminal. In Bulletin
12 we wrote on the nafure of the crisls of
capitalism In the Russlan Empire and what +the
bourgeolsie were planning as an escape: Peres-—
troika: Glasnost: +the furn  to  the market:
{ncreasing exploltatton of the working class:

unemp loyment etc, ete., Now s a good moment to see
how the situation s developing. Now fs & good
moment fo look at the strategy of the bourgeoisie
and their problems, to see how successful they have
been and what lies ahead for them. In particular
It is a good moment to look at how the policles of
the Eastern bourgeolsle are actualiy being put into
effect., At the forefront at the Russlan Empire's
attempts |le the satelllte states of Eastern
Europe, the empire where the effects of the erists
of the decay of the system has been most sharply
felt - and where Gorbachov's 'solution! |[s belng
tested on the workling classes of such as Hungary
and Poland. For Poland and Hungary are the states
which most clearly exemplify +he direction that
Gorbachov seeks to take, And what comes across
most -clearly from an examination of what the
bourgecisie are doing In both countries Is the
unity of the bourgeoisie,

HURGARY

In Hungary the economlc sltuation Is desperate, the
economy Is In rulns., The rate of Inflation Is
tofficlally' 16%, In reall+y much more, a natlon of
ten mililon have a debt of nearly £B blllien and
rising; the cost of basic foodstuffs rose ear|ler
this year by 17% wlth meat and dairy products
rising by 44%, Medicines are now B80% dearer than
they were last year with some brands showing a 350%
Increase. For those who can afford them the price
of cars has risen by 25% and for those who cannot
the cost of public +transport rose in March by
between 60% and 80%. Postal charges also rose then
by 50%. Such price rises are a direet conseguence
of the state's efforts to cut the budget defictit
and Tncrease the level of exploltation of the
Hungarian working class. A recent government
-survey Indicated that the Hungarian worker had to
work for 70 hours or more per week to maintaln his
standard of |iving. In 1988 when Inflation rose by
18% according to the state wages only rose by 5%,
Taking the recent rlses In costs ouf!ined above the
prospects for the proletariat look pretty gloomy
this year.

IT Is thus too late for the bourgeoisle In Hungary,
as eisewhere to pretend that this Isn't the case or
to try to use repressive measures alone to control
the anticipated upsurge in working class discontent
at the measures belng taken +o try o redress the
sltuation., What they are dolng Is Just what they
are dolng In Russia, trylng to moblllse the working
class behind economic chariges which move towards
the market, attract forelgn Investment to be pald
for by an increasing exploitation of +he workers

and, most of all, blaming the past for the mess
- they are In, :

1",

D and HUNGARY

AY OUT

In a recent report on the events of 1956 which, as
part of the rewriting of history fo sult the
present, the Hungarlan state has been using to show
how different they are from +he Stalinist hacks
which drowned the uprising In 1956 in a sea of
workers® bleood, appeared the explanation for +the
terminal situatlon +the Hungarian economy is In.
The report stated:

" The crisis which has been
unfolding for the past flfteen
years [s a manlfestation of +he
crisls of the whole East European

model of sociallsm,"

In February the Communist party officially admitted
that the post-war experiment with one party rule
had been a fallure and set up & committee to
prepare for gradual +transition to a multl-party
system. As the Party General secretary put it:

" We have reached the concluslon on

the basis of +two weighty exper-
lences - the economlic and soclal
tenslons prlor to 1956 and those
In recent years - that we cannot
contlnue along +his road. ... 1
see in the multl=-party system
greater posslibllities for ensurlng
that we commit fewer such
mistakes™

Only last May the party had committed itself 4o
"pluralTsm™ withlr the one party system but clearly
this had not had the desired effeet of rallying
Hungarians behind them. And so 'the whole hog' had
to be gone. in other words a commitment only to
‘giasnostt had not been sufficlent t6 rally other
fractions of the bourgeolisie hehind the policlies of
Increasing exploftation of the workers, nor had 1t
been encugh to divert class action Into support for
tdemacratisationt. The full flavour of +the
democratic myth was called for and +he Hungarian
bourgeciste, confident that, whatever happens, the
rule of capitat will not be. threatened, are now
launched into a carnival of deception, laying clalm
to be heirs of the revolution of 1956, European
soclal democracy and workers control. White
warnlng however that membership of the soclalist
camp and the Warsaw Pact could not be put Into
question and keeping +ight control of both the
army, and more Importantly, the secret police, the
Hungarfan Workers Farty (sic) have fought with each

other to propose more radical slogans and
proposals., Politburo member Janos Berecz agrees
that "llberal parliamentary democracy on +he
western model' 1Is what "Is being sought, Imre
Pozsgay, leader of the treformers' within the

PolI'tbure says that:

" soclalism has come to the end of
tts days and Is an obstacle +to
progress In all flelds ..., We

took the wrong way, we 1lost so
much +ime +that we could never
cateh up and now we are not an
Independent country - we can make
only ten-years-out-~of-date halr-

driers.vw



Cne party rule has been nemed as the culprit for
+he 1lls of Hungarlan capltalism and must go, and
Tn going the deluston +hat cepitatism run by a
multt party bourgecisie will somehow be any
different, and less exploltative, will hopefully
succeed In making the proletariat accept auster(ty
in exchange for political 'freedom!.

Already the par|iamentary contenders are
assembling. The 'Hungarian Democratic Forum' &
loose coalition of reforming CP members, Christlan
socialists and Christian Democrats on +the west
“German meode! Is In existence proposing soclution
which stress "Hungarian Natfonal wvalues" [In
language +hat resembles Pamyet In Russla. The
Smal tholders Party which took 57% of the vote in
the tast elections In 1945 has been resurrected by
some of Ifs surviving members, and the virulenfly
anti-communist Alllance of Free Democrats has set
up Its stall, Everyone awaits the reformatlon of
the Soctal Democratlc Party to complete the team.
For that Is what +they are, Whatever fthelr
pollticel complexion and whatever the extent of the
nfreedoms" that are allowed by the bourgecisie all
these bourgeols expresslons are united, absolutely
unanimous on one polnt, *the need to save the
capltallst economy, to get credlt from the west and
to make the proletariat pay for the crisis by
worklng their way out of I+, They are all
commit+ted +o Increasing austerlty sugared by
tdemocratic freedoms' for the working class.

In recent months a number of Independent “"unions"
have been formed by groups of workers,
predominantly white «collar workers *hroughout
Hungary. In February an attempt ‘was made by a
group of flfty workers to set up a "Hungarlan
Sol ldarity". This Tatter group accused the
dovernment of "squandering thelr labour® and called
for wage reform, workers se!f-government, shares in
state Industries and workers counclis as In 1956,
Clearly the working class are beglnning to respond
not only to the hlandishments of the bourgeoisle
but to the growing crisls in their wage packets.
The fact that such organlsations are formling Is
itself a demonstration that the working class are
beginning to take a hand In the game but the form
such actlon Is taking, 1f it does not break through
the bounds of +the "unlon +to save capitallism®
approach will merely strengthen the exploltation of
the ceapltallsts and demoralise the class
combativity of the proletariat.

POLAND

If we look at Poland, where the solutlon of fthe
bourgeolisle Is Ilkewlise pretty far advanced, at
least in terms of presentation we can see the
potential pltfalls +that face the Hungarian, eand
other proletarlats of Eastern Europe.

Since the Seventles Poland has seen the sharpest
expresslon of class conflict In Eastern Europe, a
confilet which has been told of many times In the
press of the proletarlan movement, Upon the backs
of the class action of the working class the
Solidarnosc parassite has c¢limbed untll today 1+
stands hand In hand with the Communlst state at the
apex of the capltalist heap. For here too the
economlc crisls Is so desperate that desperate
measures have been called for, The unificetlon of
the bourgeolsle has been deemed essential [f the
proletarlat are to be successfully pauperised to
save the Pollsh econcmy. Interests rates earlier
this year In zlotys rose to 66% which pushed the
dolfar exchange rate through the fleoor, plunging
12% In a single day legaltly but on the black market
pushling the value of the dollar up to 3500 zloty.
So what {s so Important about the dollar, Well, so
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desperate Is the crlsis and the shortage of goods
that they sell only at the black market doilar rate
in zloty or for dollars themselves. A flat, a car,
chickens, cans of beer, or a meal at a restaurant
can only be paid for by dollars or zloty at black
market rate and there are many l[tems such as baby
food, wood for bullding houses or Polish Vodka that
cannot be bought for any amount of zloty: only
dollars will do. Oniy cabbage, It Is sald In
Poland, can sti!] be bought et the offliclal rate
for zloty. ’

In such a sltuation negotliations have been gelng on
for months regarding the legallsation of
Solidarnosc and +the Introduction of "democracy"
Into the running of the country to solve the
economic problems of the state. Lech Walensa has
calfed for a "reconstruction that will make this
one—party state Into a state that belongs +o the
nation and soclety." And the prospect of Impending
ecopomlic collapse and the "fresh breeze" from
Moscow have brought an extraordinary softening of
the positlon of Jaruselskl's government. Thus In
Poland +too the different elements of the
bourgecisle, from The Party to the Catholle church
are united In seeklng to save Pollsh Capitallsm
from the economic disaster- which threatens +to
engulf It. As Jacek Kuron, an ‘intellectual!
assoclated with Solldarnosc put {t durlng a Radlo
Free Europe broadcast recently: '

"ort Is necessary to force the
regime to accept radiceal poiitical
and economlec reforms. {(+ Is not
the same thing I{f +his [Is done

through strikes or
discussTon In society
with particlpation,

through a
as a whole,
ITnvolvement In

pubile groups, soclal movements
and therefore a debate through
representatives In varlous negot-
fatlions between soclal groups and

above all between the soclety and
the regime. Everything that has
happened recently gives hope +that
this second way wlill be posslible.”

As Stanlslaw Handzllk, leader of Solidarnosc at the’
Nowa Huta steelworks In 1980 and member of fthe
unions national teadership put I+ last year when
ssked about the possiblilty of an anti~crisls pact:

" The Ildea 5seems reasonable tTo me
because the main question In
Poland today is not who wlil win,
but whether we can get out of the
crisis as a netlon. And If both
sldes prove- willing such a
natienal understanding 1s the only

way. Solldarnose 1s not putting
forward tfoo radical a programme,
On the other hand the regime -
whlle wanting as much as posslible
to maintain l+ts possesslons - has
also +to show a readlness for

concesslons. v The
experience, and
Yugoslavlan one
management Is

Hungarfan

above all the
show that self-
Tncapable of curlng
the economy here. 1t Is an
outdated remedy,. On the other
hand the experience of our western
nelghbours shows that +the market
system, the capltalist system, Is
the most stable and efflcient. So
wvhy seek a speclal road, vhy
involve ourselves 1In experlments,
vhen we have a ready-made model
that vorks marvellously and
achleves a perfect balance."

(our emphasls)



And there we have it In a nutshell. Solldarnosc
and the State, unlted on the need to move to the
market economy, attract western capltal and delude
the proletariat into belleving that thls is +he
only way that works, a way that has brought
susterity and pauperisation to tncreasing numbers

of workers and others throughout the western worid

slnce capitallsm faced I+s historic erisis once
agaln in the late Sixties. Two months ago the deal
was slgned, Elections are expected sas early as
June according to the accord worked out between
Walensa and Interior Minlster Kiszszak. Yes, the
unlty of the bourgeolsie agalnst the proletarlat,
just as In Hungary, s assured. But In Pojand we
have a worklng class, for all the deluslons of the
church and Solldarnosc, which Is well versed in the
traps of capltal, with a vast experlence of
defensive actlons agalnst the Imposed austerlty of
the capltallst state, The comblned bourgeolisie
still have to convince the proletariat that they
must suffer for the natlion, And there are omlnous
signs, omlnous for the bourgeolsie at any rate,
that they stil! have a long way to go before they
can persuade the proletariat +to suffer greater
misery to seve their decaying system. The Feasant
Party MP put 1t succlinetly during the negotiations
when he sald:

" As yet most Poles are unimpressed
" by the potitical changes: the
sconomlic debacle Is paramount.™

POLISH YORKERS FIGHT BACK

Even while the negotiations were going on +the
Potish worklng class were defending thelr living
standards and making [t clear that they were, as
yet, unprepared to Ilet +hem fall apy further,
whatever was agreed. In February In the middle of
the negotlations 7000 miners staged a slt=In
strike near the fown of Belchatow. This was only
one of & serles of disputes that occurred
throughout the winter, This particular strike was
only called off after the personal! Interventlion of

Walensa who sald the negotiatlons were threatened

by It. After it was called off one miner sald:

v We call aoff our strike for
pollt+ical ~ reasons and if it
weren't for the round +able we
would have kept gofing on. ... we
support the round table, we want
Scolldarnosc to be legalised: there

will be somecone to defend us then,

11fe will be better,n
The miners, whose pay at the start of the strike
was 74000 zloty per month on average (£12) began
the strike calling for a 30000 zloty increase., As
the strike went on the demands escalated and
widened, After Walensa's fIntervention they
accepted a temporary bonus, a promise to recommence
negotlations later and there was an agreement to
return to work. The efforts of Solldarnosc and
Walensa were clearty therefore to stop class action
Jjeopardising the negotlations reinforcing thelr
belief that the saving of Polish capltalism is far
mere Imporfant that miners I1ving on the breadline,
As Edward Olszewskl of +the Belchatow Strike
Committee put it after the strike had been called
off: .

" There was a moment of opsycho-
foglical breakthrough, when we
reallsed that we had o act

responsibly as a group and with an
understanding of the natlonal
sTtuation.” )
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In other words, an understanding of the sltuation
of capltal replaced the workers understanding of
the sltuation they were in themselves. The role of
Solldarnosc 1s thus Put Tnto sharp reflef, To tell
the workers that [f they do not strlke "|[fe will
be better", while negotlating with Jaryse)ski about
how to screw the working class In order to defend

the capltallist economy,

Has He Conned Them Again? .
This, ot course wasnt the only strike +his Spring
In Poland. There has been a rash of wlidcat
strlikes, and even some: led and organlsed, under
pressure from the working class, by the "{egai®
unfons Tn opposition to the calm preached by
Solldarity. Handzlik reported in an interview that
In the Lenin Steet Plant over +the winter
Solldarnosc had had a very hard time convinelng
workers not. fo go on strike +ime after +Ime.as
thelr economic sltuation. deterlorated In line with
the collapse of the economy. He clearly polinted
out the danger for the state and for himself and

_his Sotldarnosc colleagues, now In part responsible
for gulding Pollsh Capltallsm through the storms of
economic collapse. He pointed.to the fact that the
workers have regalned thelr confldence {n

collective action despite So!ldarnosc's appea (s for
calm: - '

oWl ), demand
their due,  especially slnce +the
country's economlc sl+tuation ls
getting worse daily. inflation Is

Y The workers

Incredible, and people no longer
have any savings, because only
nuts would seve zlotys .., people
are living from day to day;

families have no hope of saving to
buy furniture, washlng machlines,
TVs., We are living as though In
the African bush. What we get we
eat every day, and the next day
the question arises of what to do,

This 1s shapling soclal consclous-
ness and c¢reating an explosive
situation. Nelther a new state of
war, nor the army, nor the police
can keep such a sftuatlon under
control  m

Only Solldarnose, he thought, hed a chance of
channelling the discontent of the workers away from



class actlon into cooperation with the state for
the salvation of Pollsh capitallsm. In May 200,000
copper. miners staged a strike and sit~In., Walensa
appealed personally to them to call off the strike
and they quickly sent him packing., The government
then caved In and the miners got thelr demanded 30%
pay rise and then and only then did the strike end,

Potand and Hungary therefore are acting as
frontrunners for Gorbachov Tn his race against
‘history. Every lesson he learns there about how to
organise the state end control the class actlons of
the proletariat wl!ll be ‘used when his "reforms®
. cause simflar situatlfons to emerge In Russia.

STILL NOT CONVIMCED

I+ would be untrue, however, to clalm that there I3
“‘unanimity among the bourgeoisie 1In -the . East
regarding the valldity of his approach. 'In Russia
there are still| Important sectors of the state at
best  uncertaln, at worst openly -hostile Yo
“Gorbachov's sotutions, = Thus far Gorbachov and his
" backers,. In particular the KBG, have successfully
- kept these at bay . by a ‘mixture of preferment -
those ‘who keep quiet are left alone - and threats,
" Those ‘who grumble Yoo much are forclbly retired
“i{ke .Gromyko or are suddenly find themselves
‘accused of corruption and bribery, as .LIgachev
found himself recently on natlonal television.

'i ;ﬁ the empire too there are whole states who, as

yet, have not gone-down:ithe ‘Follish .and “Hungarlan
‘road. - East Germany, cosseted by 1ts nelghbour to
the West [In .Bonn stilt belleves. [ts economlic
sltuation does not necessitate the move towards the
market and "“democracy". The East German state
stil1 belleves that its economic pull- and Its
relationship with the West will be sufflclent to
pull 1+ through { If not it can always threaten to
demolish the wall and let thousands more frefugees?
flood west disrupting the West German economlc
miracle.) )

To the south the Czech bourgeclsle, though I+s
economy [s fn & far more parlous state, simllarly
Is too frightened +to make ~any move In the
"glasnost” direction. This Is primarily due to the
fact that those in power at present got where they
were by being the toadies of Brezhnev after the
events of 1968, !f you like they are the last
dinosaurs of that era and they are holding tightly
onto the relns of power come what may. Demon-
strations against them are belng dealt with by
means of maximum force and beatings up and
imprisonment multiply daily. The attacks -on
parades on May 1st were merely the latest exampies
of the brittleness of the: rullng elite, More and
more 1t 1s clear that even If they were to accept
Borbachov!s pollicies they would be unable to carry
them out, unable to make anyone believe +hat they
belleved Tn them. But there Isn't really anyone
else who cen. The Czech equivalent of the Russian
and Hungarian 'reform' wing were wiped out after
1968. The bourgeolsie faces real problems here.
SImitarly In Rumania the economy Is past even the
stage of saving as Ceausescu razes even more
vlllages in order to clear ground for hls enormous
concentration camps and yet more palaces he and his
wife can live In. Here however there Is clearly a
wing supporting Gorbachov and [t cannot be long
before reality Impinges and they take over the
direction of a state with {lttle hope for the
future at all.

4.
DISUNITY

Poland and Hungary remain the models +o fol low.
But there is one quirk. There the working class
Is, as everywhere, the major problem to be
overcome, It ts also the only one, there Is no
real dissension ameng the bourgeolsle, This 1is
primarfly because there are only Poles In Poland
and onfy Hungarians in Hungary. Russia is not sa
"lucky', For the other major problem of letting
loose the strings of powsr Is what happens 1f there
Is not unity among +the bourgeolsie, Already
Gorbachov has his problems In Latvia, Armenia,
Lithuanla, and most recently In Georgla., He Is
acutety aware of the situation of state collapse In
Yugostavla where the bourgesisie of differing
nationalitles are trying to mobillse the workers
away from +the class demands prompted by the
collapse of the economy onto nationalistic demands
fronted by them against simllar demands of other
competing nationalities within the same state. The
working class Is not the only problem though [+
remains the only solution. (we shall return to the
problems of bourgeolis nationallsm for the
proletariat In Eastern Europe In another article,)

THE PROLETARIAN ANSHER

If the proletariat In Hungary, Poland and Russia
get conned by the ploys of 'democratic freedoms',
"I1beral democracy! peddled by +helr natlonal
bourgeolisies, by the 'Iife wil| be better! garbage
of bourgeols parasltes like Walensa and
Solldarnosc, then they wlll-be beaten, mobl!lsed
for austerity, mobllised for pauperlsation, behlnd
these factlons of the bourgecisie, mobllised by the
capltallist answer to +the economic crisls +that
threatens the rule of cepltal all over the world,

an answer that wil} {ead to Increased misery and
war, ' - ' '

Another solution, however, beckons, the profetarlan

solution. . Workers must reject the bourgeoisie In
all 1ts gulses, soclalist fatherland, !iberal
democracy, “trade unlons, for +they al! defend

capitalism and just as they did In the past wiil.
drown the working class In blood as part of that
solution. Workers In the East, just as In the West
must reallse that there Is but one world crisls
that threatens us all and which only we can solve.

And we can only solve 1t by destroylng the
capitalTst monster itself and Imposing our

solution, the rule of the working class Instead of
the rule of the bourgeolsle, an end to the lunacy
of a world which has the capacity to feed Itself
four times over but where milllons starve because
our masters cannot make a profit; a world where we
have the .capacity to produce every Item anyone
could possibly want but where mlllions starve in
ldleness because our masters decree that nothing
will be produced untess they can make a proflit from
1t; 8 world where the weapons of destructlon are
the only growth Tndustry In an economic system In
deepest decay and which must be destroyed before 1%
murders |ife on the planet,
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